Breakdown Expected 
In Credit Curb on Reds 
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PARIS, Feb. 12— A well-in- 
formed French source said 
today that the. Allies’ tacit 
agreement toehold credits : f or 


been exceeded in deals with 
Soviet Russia,” it was 
charged. “If we follow suit, 
vie can expect mass orders 


Communist countries under 
five years’ duration will break 
down soon. 

• '• V, 

He said this is because Brit- 
ain already is breaching the 
understanding. - 

Britain’s foreign secretary, 
R. A. Butler, admitted . in an 
Associated Press interview 
last week that Britain was dis- 
posed to examine demands 
for credit, from Communist 
countries, in exactly the same 
light as demands from noii- 
Communist countries, but 
maintained that, in fact, Bri- 
tain has not yet granted long- 
term credits to any Commu- 
nist countries. The French 
source says that she has. 

“Short-term limits have 


from the Soviet Union.” 

French industrialists and 
exporters ahe becoming impa- 
tient at a situation in which 
they are losing orders because 
of strict compliance with a 
policy they, suspect others of 
breaking. / / 

The French source also said 
that both Britain and Japan 
are believed to have .gone 
over . the five-year limit in 
sales to Communist China. 

He said France had lost 
potential sales of airplanes to 
China because the British got 
in first with Vickers aircraft 
“offering medium-term cre- 
dits.” ' 

The French suspect the 
Vickers were sold on credits 
exceeding five years, and are 
almost certain that this mark 
was passed when Great Brit- 
ain built, a fertilizer factory 
for China. Japan also was 
accused of having granted 
longer than five years credit 
for the construction of a 
textile factory. 

Although France is not 
known to have breached the 
five-year understanding yet, 
she has always maintained the 
principle that she cannot for- 
mally accept a limitation 
unless all her competitors 
accept it as well. The charges 
against Britain would seem to 
indicate that this country is 
now considering a credit 
break-through. 

Many of the items France 
hopes to sell China ordinarily 
require long-term financing, 
such as heavy industrial 
equipment, whole factories 
and ships. 


